THE WESLEYAN CHURCH

Tax Status and Requirements of Local Churches

(U. S. Federal)

(1)
The Wesleyan Church Corporation and its subordinate units, including local churches, are generally exempt from income tax.  Each entity may be subject to the unrelated business income tax.

(2)
Contributions to The Wesleyan Church and its subordinate units, including local churches, are deductible for income tax purposes.


Single-gift donations of $250 or more must be acknowledged by a local church to qualify the donor for a charitable contribution deduction.

(3)
Copies of the determination letter, indicating The Wesleyan Church and its subordinate units are exempt for income tax purposes and that contributions to this Church are deductible, are available from the Office of the General Secretary, P.O. Box 50434, Indianapolis, Indiana 46250-0434.

(4)
Churches employing lay employees, full or part-time, (office secretaries, custodians, etc.) are required to withhold income taxes and social security (FICA taxes) from their wages.  FICA should not be withheld from the compensation of ordained or licensed ministers.  See IRS Publication 15, Employer's Tax Guide (Circular E) for complete details.

(5)
Annually a Form W-2 should be prepared for each church employee and a Form 1099-MISC should be prepared for each self-employed person who received $600 or more of non-employee compensation from the church.  For definitions of employee-ministers versus self-employed ministers, along with valuable information regarding withholding and estimated quarterly tax payments, see the ministers tax guide distributed annually by the Wesleyan Pension Fund.

(6)
Local churches must obtain their own Federal Employer Identification Number (EIN) and furnish this to banks and other payers of interest and dividends as well as using the number for payroll tax reporting.  The EIN must also be provided to the Office of the General Secretary.  The EIN application Form SS-4 may be obtained from the local Internal Revenue Service office.  Question #8 on the SS-4 form asks for the GEN (Group Exemption Number) for The Wesleyan Church.  That number is 2079.

(7)
Local churches desiring to obtain a bulk mail permit for nonprofit organizations generally must have a copy of the determination letter (see #3 above) to verify tax exempt status.  The Wesleyan Church and its subordinate units are listed as tax exempt organizations in "IRS Cumulative List of Exempt Organizations - Publication 78."


(This information is provided by the Office of the General Treasurer)

